Notes from Peggy Neely’s breakfast meeting – March 26, 2009 – Presentation on the Economy
Guest Presenter: Chuck Coughlin, president and founder of Highground, Inc
A survey was conducted in March 2009 of Arizona voters about the current economic situation. Following are some of the results:

Top issues facing Arizona:

· State budget

· Education

· Immigration, border

Is Arizona going in the right direction?   36% yes, 43% no, 21% don’t know or didn’t answer

Is Arizona’s state budget deficit serious?   75% yes

One-third of Arizona’s state budget expenses are on education

Other big expenses are healthcare (including for the poor) and public safety

Prop 105 currently protects certain expenses from being cut in the state budget:

· Tobacco cessation

· Indian gaming

· Land preservation

In a recent survey done by Phd. Margret Kenski (clients incl: Kyl, McCain, Hayworth, Bee, Shadegg, Symington etc…) cuts to kindergarten through 12th grade education programs were unacceptable to 75% of the electorate, including 64% of the Republican’s. Over 41% of the State Budget supports K-12 education. The Same survey found that cuts to the colleges and University Systems were unacceptable to 50% of the overall electorate, including 35% of the Republicans, and cuts to public health care programs serving the poor were unacceptable to 54% of the electorate (40% unacceptable to Republicans). These program alone account for over 60% of the state budget available to be cut, the other 40% is voter protected by Prop 105. [http://sonoranalliance.com/?p=3966]


People were asked about their willingness to consider changing those protections temporarily

Other possible temporary revenue ideas:

· Sales tax increase (Arizona has been dependent on state sales tax)

· Blend revenue sources

· State property tax

· Utility consumption tax

· Gasoline tax increase

· State income tax increase

What can we expect will happen regarding Arizona’s state budget deficit problem?

· Cut expenses

· Raises taxes

· Mix of both

Solution to problem won’t please all people!

Comment was made that Arizona has not viewed education as a necessary investment for its future; public confidence needs to be enhanced regarding Arizona public education

